
FINANCIAL
RATIOS COMPUTER

For CEO’s, financial
analyzers and students.

Features:

Definitions of:
Leverage Ratios (front side)

Profitability Ratios (front Side)
Activity Ratios (back side)
Market Ratios (back side)

Liquidity Ratios (back side)

Comment what each Ratio measures.

CURRENT RATIO =
CURRENT ASSETS

CURRENT LIABILITIES

MEASURES ABILITY TO PAY

CURRENT LIABILITIES

FROM CURRENT

ASSETS

ACID TEST =
CASH + MARKETABLE SECURITIES + CURRENT RECEIVABLES

CURRENT LIABILITIES
SHOWS ABILITY TO PAY CURRENT LIABILITIES FROM MOST LIQUID ASSETS

CASH RATIO =
CASH + MARKETABLE SECURITIES

CURRENT LIABILITIES
SHOWS ABILITY TO PAY CURRENT LIABILITIES FROM CURRENT CHASH

INTERVAL MEASURE =
CASH + MARKETABLE SECURITIES + CURRENT RECEIVABLES

AVERAGE DAILY EXPENDITUR
SHOWS HOW MANY DAYS WE CAN FINANCE THE OPERATION, WITHOUT FURTHER CASH
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LIQUIDITY RATIOS

FINANCIAL
RATIOS COMPUTER

For CEO’s, financial
analyzers and students.

Features:

Definitions of:
Leverage Ratios (front side)

Profitability Ratios (front Side)
Activity Ratios (back side)
Market Ratios (back side)

Liquidity Ratios (back side)

Comment what each Ratio measures.

CURRENT RATIO =
CURRENT ASSETS

CURRENT LIABILITIES

MEASURES ABILITY TO PAY

CURRENT LIABILITIES

FROM CURRENT

ASSETS

ACID TEST =
CASH + MARKETABLE SECURITIES + CURRENT RECEIVABLES

CURRENT LIABILITIES
SHOWS ABILITY TO PAY CURRENT LIABILITIES FROM MOST LIQUID ASSETS

CASH RATIO =
CASH + MARKETABLE SECURITIES

CURRENT LIABILITIES
SHOWS ABILITY TO PAY CURRENT LIABILITIES FROM CURRENT CHASH

INTERVAL MEASURE =
CASH + MARKETABLE SECURITIES + CURRENT RECEIVABLES

AVERAGE DAILY EXPENDITUR
SHOWS HOW MANY DAYS WE CAN FINANCE THE OPERATION, WITHOUT FURTHER CASH
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LIQUIDITY RATIOS



Example
Calculate the ratio 55/86 by moving the bottom scales number
55 to align with the top scale 86. Then the result is shown
opposite the number 100 on the top scale, in this case 64.
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DEBT RATIO = LONG TERM DEBT

LONG TERM DEBT + EQUITY

LEVERAGE RATIOS

MEASURES THE PROPOTION OF DEBT IN THE CAPITAL STRUCTURE

DEBT TO ASSETS RATIO =

INDICATES PERCENTAGE OF ASSETS FINANCED THROUGH BORROWING

DEBT TO EQUITY RATIO = TOTAL DEBT * 100

EQUITY
THIS IS A MEASURE OF WHERE FUNDS COME FROM

TIMES INTEREST EARNED = INCOME FROM OPERATIONS
INTEREST EXPENCE

MEASURES COVERAGE OF INTEREST EXPENCE BY OPERATING INCOME

RATIOS FOR ANALYZING OF FINANCIAL STATEMENTS

PROFITABILITY RATIOS

PROFIT MARGIN =
NET INCOME * 100

NET SALES
SHOWS THE PERCENTAGE OF EACH SALES DOLLAR EARNED AS NET INCOME

RETURN ON ASSET = NET INCOME

AVERAGE TOTAL ASSETS
GAUGES HOW PROFITABLY ASSETS ARE USED

RETURN ON EQUITY = NET INCOME

AVERAGE EQUITY

GAUGES HOW MUCH NET INCOME THE FIRM MADE

FOR EVERY DOLLAR INVESTED

TOTAL DEBT * 100
TOTAL ASSETS

©Tor Helgesen

The calculations are based on two logarithmic scales that can
do multiplication and division just like the old slide rules. Each
number has floating point (meaning 3.3, 33 and 3300 is the
same, you just have to keep the decimal point in your head just
like in the old days)

Example
Calculate the ratio 55/86 by moving the bottom scales number
55 to align with the top scale 86. Then the result is shown
opposite the number 100 on the top scale, in this case 64.
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